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INDEPEMDHNT AUDITOR'S REPORT ON FINANCIAL. STA l EMENTS 

IT the Honorable Mayor Salvaiior ,1, 'i'uminello. Mayor 
and Members ol the Board of Aldermen 
Village of Mor'ganza. f.oiiisiana 

Report on Financial Statements 

1 have audited the accompanying financial statements of the governmental activities. business-t\pe activities and 
each major fund of the Village of Morgan/a, L.ouisiana as of and for tlie year ended June 30, 2014. and the 
related notes to the Tmancial statements, which collectively cotnprise the Village's basic financial statements as 
listed in the tabic oi'contents. 

Management's Responsibility for the Financial Statements 

Management is responsible lor the preparation and fair presentation of these financial statements in accordance 
with accounting principles generalh accepted in tlie United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

.Auditor's Responsibility 

My responsibility is to e.xpress opiitions on these llnancial statements based on my audit. I conducted my audit 
in accordance witli auditing standards generally accepted in the finited States of America and the standards 
applicable to financial audits contained in iiovcnviienl .Lnc/zV/og Slciinhin/.s. issued b\ the Comptroller (ieneral 
of the United States, fhose standards require that 1 plan and perform the audit to obtain reasonable assurance 
about w hether the basic financial statements are free of material misstatement. 

An audit involve.s performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material rnis.statement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity 's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entitv's internal control. .Accordingls, 1 express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness oi significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

1 believe that the audit evidence I hav e obtained is sufficient and appropriate to provide a basis for mv opinions. 



Honorable Mayor Salvador J. Tuminello, Mayor 
and Members of the Board of Aldermen 
Village of Morganza, Louisiana 

Opinions 

In m\ opinion the financial statements referred to above present fairly, in all material respects, the respectixe 
financial position of the governmental activities, business-type activ ities and each major fund of the Village of 
Morganza. Louisiana as of .lurie 30. 2014, and the respective changes in financial position thereof for the year 
then ended. In accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Rc'cjiiirec/ Supple/)ieUlan Injoruicilion 

Accounting principles generally accepted in the United States of America require that management^ discussion 
and analysis and budgetary comparison on pages 3 through 8, and page 30 be presented to supplement the basic 
financial statements. Siicii information, altliough not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. I ha\e 
applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generallx accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the inibrmation and comparing the information for consistency with management's 
responses to my inquiries, the basic financia l statements, and other know ledge 1 obtained during m\ audit of the 
basic financial statements. 1 do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide me with sufficient evidence to express an opinion or pro\ ide an} assurance. 

Other Reporting Required by (A)vernnieiit Auditing Standards 

In accordance with iioyeniiueul Audiling Slaiulanis. 1 have also issued a report dated fslovember 25, 2014. on 
m\ consideration of the Village's internal control over financial reporting and m\ tests of its compliance with 
certain provisions of laws, regulations, contracts and grant agreements and other matters, fhe purpose of that 
report is to describe the scope of my testing of internal control over turancial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control oxer financial reporting or on 
compliance. That report is an integral pant of an audit performed in accordance w ith Govcrnmeni AiuJilmg 
Siciiu/iircl.s and should be read in conjunction w ith this report in considering the restilts of m\ audit. 

7C. "KcxtUccK Searid. 
Certified Public Accountant 
Bueche, Louisiana 
November 25. 2014 



REQUIRED SUPPLEMENTAL INFORMATION 

Management's Discussion and Analysis 
This narrative report has been prepared in an easy-to-read format by management. It provideis an analyticsil overview of the Village's 
financial activities for the year based on currently known facts and management's knowledge of the transactions, events, and 
conditions reflected in the financial report and the fiscal policies that control the Village's operations. 



Village of Morganza, Louisiana 

Management's Discussion and Analysis 
June 30, 2014 

INTRODUCTION 

This annual report consists of -

Our independent auditor's report on the financial statements in which she rendered an unmodified opinion. 

Management's discussion and analysis which provides in plain language an overview of our financial activities for 
the year. 

The basic financial statements which consist of government-wide financial statements, governmental and proprietary 
fund financial statements, and the notes to those financial statements. 

The comparison of actual operations for the year compared to the budget for the General Fund. 

Our independent auditor's report on the Village's compliance with laws and regulations and how management 
appiied internal controls over its financial operations. The results of her tests and observations did not indicate any 
violations that she considered to be in noncompliance or conditions that required to be disclosed that could affect 
our operations. 

Management's Discussion and A nalysis 

As management of the Village of Morgariza, Louisiana, we are pleased to provide an overview of our financial activities for 
the year ended J,jne 30, 2014 The intended purpose of the Management Discussion and Analysis (MD&A) is to provide an 
introduction to the basic financial statements and notes, that provides an objective and easy to read analysis of our financial 
activities based on currently known facts, decisions, and conditions, by providing an easily readable summary of operating 
resuits and reasons for changes which virill help to determine if our financial position irmproved or deteriorated over the past 
year. This repori addresses current operational activities the sources, uses, and changes in resources, adherence to 
budget, service levels, limitations of significant economic factors, and the status of infrastructure and its effects on our debt 
and operation. When referring to prior years data in this analysis we will be drawing upon information from last year's 
audited financial report. 

Financial Highlights 
The Village's net position Increased by $160,843 from $1,900,955 in 2013 to $2,061,798 in 2014 

Governmental revenues oecreased fror^n $139,333 to $134,721 

Utility operating 'evenues increased from $343,384 to $404,746 

Cash and investments increased by $5,915 for the year ended June 30, 2014 

Overview of the Basic Financial Statements 
This discussion and analysis is intended to serve as an introduction to the Village's basic financial statements which are 
comprised of four components; (1) government-wide financial statements, (2) fund financial statements, (3) notes to the 
financial statements, and (4) other required supplementary information in addition to the basic financial statements 
themselves. 



Government- Wide Financial Statements 
The Village's Government-wide Financial Statements distinguish functions that are principally supported by taxes and 
intergovernmental revenues (governmental activitiest from other functions that are intended to recover all or a significant portion of 
their costs through user fees and charges (business-tvpe activities). 

The Government-Wide Financial Statements, presented on pages 9 and 10, are designed to provide readers with a broad overview 
of the Village's finances, in a manner similar to a priivate-sector business. 

The Statement of Net Position presents infomiation on all of the Village's assets and liabilities, with the difference between the two 
reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial 
position of the Village is improving or deteriorating. 

The Statement of Activities piresents information showing how the Village's net position changed during the most recent fiscal year. All 
changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of 
related cash flows. Ttius, revenues and expenses are reported in this statement for some items that will only result in cash flows in 
future fiscal periods. 

In the Statement of Net Position and the Statement of Activities, the Village is divided into two kinds of activities: 

Governmental activities - Most of the Village's basic, services are reported here, including police and fire protection, roads/street and 
drainage, debt servioa and general administration. Sales taxes, franchise fees, occupational licenses, and federal and state grants 
finance most of these activities. 

Business-type activities - Thie Village charges a fee to customers to help it cover all or most of the cost of certain services it provides. 
The Village's public jtility systems (natural gas, water, and sewer) are reported here. 

Fund Financial Statements 
A fund is a grouplnci of related accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives. The '\/iliage, like other state and local governments, uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements of using certain taxes, grants, and other money. The Village's two kinds of 
funds - governmental and proprietary - use different accounting approaches. 

Governmental Funds. - Governmental funds, presented on pages 11 thru 12, focus on how mioney flows into and out of the funds and 
the balances left at year-end that are available for spending. Most of the Village's basic services are reported in governmental 
funds. These funds are reported using an accounting method called modified aarrual accounting, which measures cash and all other 
financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the 
Village's general government operations and the basic services it provides. Governmental fund information helps to determine 
whether there are more or fewer financial resources that can be spent in the near future to finance the Village's programs. We 
describe the relationship (or differences) between governmental activities (reported in the Statement of Net Position and the 
Statement of Activities) and governmental funds in a reconciliation following the fund financial statements. 

Proprietarv Fund - W hen the Village charges customers for the services it provides - whether to outside customers or to other units of 
the Village - these services are generally reported in proprietary funds. Proprietary funds are reported in the same way that all 
activities are reported In the Statement of Net Position and the Statement of Activities. In fact, the Village's enterprise funds (a 
component of proprietary funds) are the same as tfie business-type activities we report in the government-wide statements but provide 
more detail and additional Infomiatlon, such as cash-flovi/s, for proprietary funds. 

Notes to the Financial Statements 
The notes, presented on pages 16 thru 29, provide additional narrative and tabular information that is essential to a full 
understanding of the data provided in the governrnent-wide and fund financial statements. The notes to the financial statements 
are a required part of the basic financial statements 



Other Information 
In addition to thie basic financial stsitements and accompanying notes, this report also presents certain required 
supplementary intormatior concerning the Village's bubgetsjry control, on page 30. 

Government-Wide Financial Analysis 
As noted earlier, net position may serve overtime as a useful indicator of the Village's financial position. At the end of the 
most recent year, the assets of the Villaige exceeded its liabilities by $2,061,797. 

The Village's total assets are composed of $590,888 (27.70%) in cash, investments, and receivables, $27,730 (1 30%) of 
noncurrent assets (restricted cash and cash equivalents) and $1,514,915 (71%) investment in capital assets (land, 
buildings, utility systems, vehicles and equipment, etc.). The 'Village uses these capital assets to provide various seio/ices to 
residents and businesses in the incorporated area, these assets are not available for future spending. 

The Village has 5546,882 to be used in future operations and acquisition of new capital assets that will improve the 
operations of the Village. 

Statement of Net Position 

Current and other assets 
Noncurrent assets 

Total assets 

Current and other liabilities 

Noncurrent liabilities 

Total liabilities 

Net position -
Invested in capital assets, net of re.atiid detr; 
Unrestricted 

Total net assets 

Governmenlai Bjsiness -type Total Total 

Activities Activities 2314 2013 G Ccaetie 

74.972 3 5 515,916 3 > 590,888 $ 590.804 010. 

72.855 1,469,789 1.542,644 1,345.601 11 18°/. 

147.827 1,985.705 2,133,532 1.964,395 8.040r 

4,362 39,055 43,417 35,446 18.36% 

0 28.318 28,318 27,995 1 14% 

4.362 67.373 71.735 63,441 1 1 56% 

72.855 1.442,060 1.514,915 1.345,601 
11 18% 

-1 552% 
70.610 476,273 546.883 555 353 

11 18% 

-1 552% 

143,465 ; f 1,918,333 g 3 2 061.798 $ 1.900,954 7 80%c 

(Continued on next page) 



The Village's total revenues Increased by $298,501 from $506,238 in 2013 to $804,739 in 2014. 

Total expenses increased by $50,568 from $593,329 in 2013 to $643,897 in 2014. 

Changes in Net Position 
Governmental Business-type Total Total % Change 

Actr Vltl<2S Activit as 2:14 2013 

Revenues 

Program revenues -

Charges tor services $ 40,630 $ 385,261 $ 425,891 $ 370.081 1 3 1 0% 

Operating grants and conlnbutions - .00% 

Capital grants and contributions 265,070 265,070 20.000 92.45% 
General revenues -

Property taxes 15,867 15,867 14,822 6 59% 

Sales taxes 5',539 51,539 56,099 -8.85% 
Franchise taxes 18.290 18.290 16,460 10 01% 

Intergovernmenta 7,817 7,817 12,555 -60 62% 
Other general revenues 579 19,485 20,064 12,700 36.70% 
Investment earnings 202 202 521 -157 92% 

Gain (Loss) on disposal ol capital assets 3,000 -100 00% 

Total revenues 134,721 670,018 804,739 506.238 37 09% 

Functions/Program expenses -

General government 54,520 238,569 293,089 263,271 10 17°/o 

Public safety 33,799 33,799 40,226 -19.02% 

Streets 53,589 53.589 53.453 .25% 

Health and welfare 736 736 798 -8.42% 

Ufility operations 262,684 262,684 235,581 10 32% 

Bad debts written off 0 00% 

Total expenses 142,644 501,253 643,897 593,329 7 85% 

Increase (Decrease) in net posltio.n $ (7,923) $ 168,765 $ 160,842 $ (87,091) 21 27% 

Beginning net position 151,387 1,749,568 1,900.955 1,988,048 -4 58% 

Ending net position s K3,464 $ 1,913,333 $ 2,061,797 $ 1,900.955 7 80°/c 

(jovernmental Fund Financial Analysis 
%j 

As noted earlier, the Village uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements 

The focus of the Village's governmental fund is to provide information on near-term inflows, outflows, and balances of 
resources that are available for spending . Such information is useful in assessing the Village's financing requirements. In 
particular, unreserved fund balance may serve as a useful measure of a government's net resources available for spending at 
the end of the year. 

Increase Percent 

FYE2014 Percent FYE 2013 (Decrease.) Increase 

Revenues Amount cf Total Amount From FYE 2C13 (Decrease) 

Taxes S 85 696 63.61% $ 87,381 $ (1.685) -1.93% 

Intergovernmenta 10 021 7.44% 14,665 (4,644) -31 07% 

Charges tor services 0.00% 0.0C% 

Fines and forfeitures 11 952 8.87% 10,610 1.342 12.65% 

Licenses and permits 26 474 19.65% 25,395 1,079 4.25% 

Miscellaneous 579 ,43% 1.282 (704) -54.88% 

Total Revenues $ 134 721 100.00% $ 139.334 $ (4 612) •3 31% 



Expenditures 

General government 

Police 

Street 
Healtti and welfare 

Capital outlay 

Total Expenditures 

FYE2014 

Amount 

52 874 

33 7S5 

51 494 

735 

138 859 

Percent 

of Total 

38.07% 

24.33% 

37.07% 
0.53% 
0.00% 

100.00% 

EYE 2013 

Amount 

50,069 

33,659 

50,037 

798 

845 

135,407 

Increase 

(Decrease) 

From FYE 2013 

2.805' 

136 

1.457 

(62) 

(845) 

3,492 

Percent 

Increase 

(Decrease) 

51)0% 

.40% 

2.91% 

-7.71% 

-100.00% 

2.58% 

Budgetary Highlights 
The Village's annual operating budgets are the legally adopted expenditure contro: documents of the Village These operating budgets 
were very conservative and during the year, the operating budgets were not amended 

The General Fund final budgeted revenues were $1.2'9,900 which was $4,821 less than actual revenues. Current expenditures were 

$17,526 less than the angina budget. Capital Outlays were SO compared to budgeted capital outlays of $0 during the fiscal year 

A budgetary comparison statemient for the General Fund is required and can be found on page 30 This statement compares the origina 

adopted budget, the fnal amended budget, and the actual expenditures prepared on a budgetary basis which was prepared on the 

modified accrual basis of accounting 

Capital Assets 
At June 30, 2014 and 2013, the Village had SI ,514,915 and $1,345,601, respectively, invested in a broad range of capital assets, including 

land, buildings, utility systems, \/ehicles, and equipment. 

Land 

Buildings 

Improvements other than buildings 

Machinery and equipment 

Fuiniture and fixtures 

Vehicles 

Infrastructure 
Utility property 

Totals 

Govurnn-iental 

ActivitieE. 

2C14 

2,300 

49,806 

10,780 

45 

10,224 

72,855 

2013 

$ 2,COO 

50,959 

14,559 

240 

10,823 

EiuS'FiesS'type 

Activities 

2014 

30,610 

4,773 

237,869 

24,522 

739 

52,242 

1,091,255 

78,581 $ 1,442,050 

2013 

30,610 

5,057 

34,569 

1 196,784 

1 267,020 

2014 

32,610 

54,579 

237,869 

35,302 

834 

52,242 

10,224 

1,091 255 

1,514.915 

2013 

32.610 

56.016 

49 128 

240 

10.823 

196,784 

1.345,601 

During the current fiscal year, the Village made the following capital outlays 

Further detail on capital assets is presented in Note 7 on page 25. 



Economic Factors and Next Year's Budgets and R^ates 
The budget adopteo for the fiscal year ending June 30, 2015 only shows a moderate Increase to maintain the services 
provided to the citizens of the Village. 

The Village relies heavily or taxes and licenses and permits for the operations of the General Fund (80.93%). Therefore, 
governmental activities are Impacted by the economic growth of the area 

The Public Utility Systems sfiows a negative net profit margin of 24.30% which has been a continuing trend over the past five 
years. 

Contacting the Village's Financial Management 
This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of the 
Village's finances and to show the Village's accountability for the money it receives. If you have questions about this report or 
need additional financial information, contact Lisa Dalton, Clerk or Mark David, Financial Consultant at 113 West Railroad 
Avenue, Morganza, LA (225) 694-3655, fax (225) 694-2477. 



BASIC FINANCIAL STATEMENTS 



Village of Morganza. Louisiana 
Statement of Net Position 

June 30, 2014 

STATEMENT A 

PRIMARY GOVERNMENT 
GOVERNMENTAL 

ACTIVITIES 
BUSINESS-TYPE 

ACTIVITIES TOTAL 

ASSETS 
Current Assets; 
Cash and cash equivalents 
Investments 
Receivables (net of allowances for 

uncollectibles) 
Inventory 
Prepaid items 

$ 55.774 

11.858 

7.340 

$ 443.290 

50,212 
7,821 

14,593 

$ 499.064 

62.070 
7.821 

21,933 
Total current assets 74.972 515.916 590,888 

Noncurrent Assets: 
Restricted cash and cash equivalents 27.730 27,730 

Total restricted,oash and cash equivalents - 27,730 27,730 

Capital assets: 
Nondepreciable 
Depreciable, net of accumulated depreciation 

2.000 
70.855 

215,640 
1,226.420 

217,640 
1.297,275 

Total capital assets 72,855 1;442.060 1-.514.915 
Total noncurrent assets 72,855 1,469.790 1.542.644 

TOTAL ASSETS $ 147.827 $ 1,985,705 $ 2,133,532 

LIABILITIES 
Current Liabilities; 

Accounts, salaries, and other payables 
Due to other governments 
Compensated absenses payable 

Total current liabilities 

4,362 

4,362 

9,210 
21,851 

7.994 
39,055 

13i572 
21.851 
7.994 

43.417 

Non-Current.Liabilities: 
Payable from Restricted Assets -

Customer meter deposits 
Total liabilities payable from restricted assets 

28,318 
28,318 

28,318 
28,318 

TOTAL LIABILITIES 4.362 67,373 71,735 

NET POSITION 
Net Investment in Capital Assets 72,855 1,442,060 1.514,915 
Unrestricted. 70,61 C 476,273 546,883 

TOTAL NET POSITION $ 143,465 , $ 1,918,333 $ 2,061.798 

The accompanying notes are an integral part of this statement. 



Village of Morganza, Louisiana 
Statement of Activities 

For the Year Ended June 30. 2014 

STATEMENT B 

Program, Revenues Net(Expenses) Revenues and 

Charges for Grants and Capital Grants & (Expenses)/ Governmental Business-type 

Expenses Services Contributions Contributions Revenue Activities Activities Total 

Governmental Activities 
General government $ 54,520 S 26,474 $ J S (28,045) $ (28.045) $ - $ (28.045) 

Public safety 33.799 11.952 - (21,847) (21,847) - (21,847) 
Public works ' 53.589 2.204 - (51,385) 151.385) - (51,385) 

Health and welfare 736 - (736) (736) - (736) 

Total Governmental Activites 142,644 40,630 - (102,014) (102,014) - (102,014) 

Business'type Activities 
General and administrative 238,569 - . (238,569) (238,569) (238:569) 

Natural Gas 140.483 223,693 - 8^210 - . 83:210 83,210 
V\feter 66,074 71,543 25.000 30.469 - 30.469 30.469 

Sewer 56,127 90,025 240.070 273.968 - 273.968 273,968 

Total Business-type Activities 501,253 385.261 265,070 149,078 - 149,078 149,078 

Total Primary Government $ 643,897 $ 425.891 $ $ 265.070 $ 47,064 $ (102:014) $ 149.078 $ 47.064 

General Revenues: 
Property taxes $ 15,867 $ - $ 15,867 

Sales taxes 51,539 - 51.539 

Franchise taxes 18.290 - 18,290 

Intergovernmental 7,817 - 7,817 

Other general revenues 579 19,485 20,064 

Investment earnings - 202 202 

Total general revenues and transfers 94,091 19,687 113,778 

Change In Net Position (7,922) 168,765 160,843 

Net position-beginning 151,387 1,749.568 
$ 

1.900,955 

Net position-ending $ 143,465 $ 1,918,333 $ 2.081.798 

The accorripanyihg notes are an integral part of this statement. 

10 



STATEMENTC 

Village of Wlorganza, Louisiana 
Balance Sheet 

Governmental Funds 
June 30. 2014 

TOTAL 
GENERAL, GOVERNMENTAL 

• FUND FUNDS 

ASSETS 
Cash and cash.equivalents 

Receivables -
Taxes 
From other governments 

TOTAL ASSETS 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts, salaries, and other payables 
Due to other funos 
Due to other governments 

Total Liabilities 

55,774 $ 

8.745 
3.114 

67.633 $ 

4,362 $ 

55 774 

8.745 
3,114 

67,633 

4,362 

4,362 4.362 

Fund balances: 
Unassigned 

Total Fund balances 
63,270 
63.270 

63.270 
63,270 

TOTAL LIAElLITIES AND FUND BALANCES 67:633 

Amounts reported for governmental activities In the 

Statement of Net Position are different because: 

Capital assets used in governmental activities are. not financial 

resources and therefore are not,reported in the Balance Sheet - Governmental Funds 

(net of accumulated depreciation of $151,175) 72,855 

Prepaid items for insurance premiums;'are not reported in the 

Balance Sheet - Governmental Funds 7.34G 

Net Position of Governmental Activities (Stateriient A) 143,465 

The accompanying notes are an intregai part of this statement. 

11 



Village of Morganza, Louisiana 
Statement of Revenues, Expenditures and 

and Changes in Fund Balances 
Governmental Funds 

For the Year Ended June, 30, 2014 

STATEMENT D 

REVENUES 
Taxes; 
Ad valorem 
Sales and use 
Other taxes, penalt es, iriterest, etc. 

Licenses and permits 
Intergovernmental revenues: 

State funds: 
Beer and videoi,ooker taxes 
Fees, charges, and commissions for services 

Fines and forfeitures 
Other revenues 

Total Revenues 

EXPENDITURES 
General governmen: 
Public safety 
Public works 
Health and welfare 
Capital outlay 

Total Expenditures 

Net Change in Fund Balance 

Fund balances -- beginning 
Fund balances •• ending 

TOTAL 
GENERAL GOVERNMENTAL 

FUND FUNDS 

$ 15,867 $ 15,867 
51,539 51,,539 
18,290 18,290 
26,474 26.474 

7,817 7,817 
2,204 2,204 

11,952 11,952 
579 579 

134,-721 . 134,721 

52.874 52,874 
33,795 33,795 
51,494 51.494 

736 736 

138.899 138,899 

(4.177) (4,177) 

67,447 
$ 63,270 

Amounts reported for governmental activities In the Statement of Activities 
are different because: 

Governrnental lunds report.capital outlays as expenditures. However In the 
statement of activities, the cost of those assets is allocated over their estimated 
Useful jives and reported as depreciation expense. This is the amount which 
depreciation exceeded capital outlays in the current period 

Depreciation expense 
Capital outlays 

(5,726) 

Change in prepa d premiums reported in,governmental activities are not current financial 
resources, and therefore are not reported In the Balance Sheet - Governmental Funds 1,982 

Change in Net Position of Governmental Activities (Statement B) $ (7,922) 

The accompanying notes.are an integral part of this statement. 
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Vitlage of Morganza, Louisiana 
Statement of Net Position 

Proprietary Funds 
June 30, 2014 

STATEMENT E 

BUSINESS-TYPE 
ACTIVITIES 

ENTERPRISE FUND 
Public Utilities 

ASSETS 
Current Assets: 

Gash and cash equivalents 
Investments 
Customer receivables (neT of allowances for uncollectibles) 
Due from other governments 
Due from General Fund 
inventory 
Prepaid items 

Total Current Assets 

443,290 

50,212 

7,821 
14,593 

515,916 

Non-Current Assets: 
Restricted assets • cash and cash equivalents 27,730 

Capital assets: 
Nondepreciable 
Depreciable 
Accumulated depreciation 

Total Capital Assets 

Total Non-Current Assets 

TOTAL ASSETS 

215,640 
2.942,951 

(1,716,531) 
1i442;060 

1,469,790. 

1,985,705 

LIABILITIES 
Current Liabilities: 

Accounts. :salarjes, and olher payables 
Due to other governments 
Compensated absences payable 

Tola! Current-L abilities 

9,210 
21,851 
7,994 

39,055 

Non Current Liabilities: 
Payable from.Restrlcted.Assets: 

Customer meter deposits 
Total Non-Current Liabilities 

28,318 
28,318 

TOTAL LIABILITIES 67,373 

NET POSITION 
Net Investrrient in capilal assets 
Unrestricted 

1,442,060 
476,273 

TOTAL NET POSITION 1,918,333 

The accompanying notes are an integral'part of this staterrient. 
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STATEMENT F 
Village of Morganza, Louisiana 

Statement of Revenues, Expenses and Changes in Net Position 
Proprietary Fund 

For the Year Ended June 30, 2014 

Operating Revenues 
Charges for services: 
Natural Gas charges 
Water charges 
Sewer cha'ges 
Penalties 
Miscellaneous 

Totai Operating Revenues 

Operating Expenses 
Genera, and administrative 
Natural gas expenses 
Water expenses 
Sewer expenses 

Total Operating Expenses 

Operating income/(Loss) 

Nonoperating Revenues (Expenses) 
Interest earnings 

Total Nonoperating Revenues (Expenses) 

Income Before Contributions and Transfers 

BUSINESS-TYPE 
ACTIVITIES 

ENTERPRISE FUND 
Public Utilities 

223.693 
71.543 
90,025 
^8.393 
11.092 

404.746 

238,569 
140^483 
66,074 
56,127 
501.252 

(96,506} 

202 
202 

(96,305) 

Capital Contributions 
State 0* Louisiana - Division of Administration 
Pointe Coupee Parish Police Jury 

Change in Net PositiorS 

Total Net Position-Beginning 

Total Net Position-Ending 

45,000 
220,070 

168,765 

1.749,568 

1.918,333 

The accompanying notes are an integral part of this statement. 
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Village of Morganza, Louisiana 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended June 30, 2014 

STATEMENTG 

BUSINESS-TYPE 

ACTIVITIES 
ENTERPRISE FUND 

Public Utilities 
Cash Flows From Operating Activities 
Receipts frorr customers and users 
Payments to. suppliers 
Payments to employees 
Net Cash Provided (used) by Operating Activities 

Cash Flows FromiNonCapltal Financing Activities 
Increase in amount due to other governments 
Increase in customer meter deposits liability 
Net Cash Provided (used) by Noncapital Financing Activities 

395,513 
(298.414) 
(117,069) 

(19,970) 

12.125. 
322 

12.447 

Cash Flows From Capital and Related Financing Activities 

Proceeds from state grant 

Purchases of capital assets 
Net Cash Provided (used) by Capital and Related Financing Activities 

65.000 

(45.000) 
20.000 

Cash Flows From Investing Activities 
Proceeds from sale of investmer^ts 

Investment income 
Net Cash Provided (used) by Investing Activities 

Net Increase (decrease) in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 
Cash and Cash Equivalents. End of Year 

Cash and Cash Equivalents, Beginning of Year; 
Unrestrictec 
Restricted 

Cash and Cash Equivalents. End of Year: 

Unrestricted 

Restricted 

Reconciliation of Operating Income to Net Cash Provided (used) 
by Operating Activities 

Operating income/(loss) 

Depreciation expense 
Adjustments: 
(Increase) decrease in accounts receivable 
(increase) decrease in,prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in payroll liabilities 
Increase (decrease) in compensated absences payable 
Total Adjustments 

Net Cash Provided (used) by Operating Activities 

202 
202 

12.679 

458;341 
471,020 

430,351 
27.991 

458;341 

443,290 
27.730 

471,020 

(96.506) 
90,030 

(9,233) 
(1.228) 
(3.977) 

943 
;i3,494) 

(19,970) 

The accompanying notes are an irltegral part of this statement. 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Morganza, Louisiana (the "Village") was incorporated on March 6. 1908. under the provisions of 
Title 33, Chapter 2, Part I, of the L.ouisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). The Village 
provides police protection; streets and drainage maintenance; public improvements; gas. water, and sewer 
services; and general administration to approximately 680 residents. 'Uie Village operates under a Mavor-Board 
of Aldermen Council form of government. The Mayor and three Council Members are elected at large to seio e 
four year terms, fhe Village of Morganza is located in Pointe Coupee Parish with a geographic area of 
approximatel_v six square miles. The Village employs six full-time employees. The Village provides natural gas. 
water and sewer services to the citi;r.ens of Morganza and maintains 20 miles of streets. 

i'he Village's financial statements are prepared in accordance with generally accepted accounting principles 
(GAAP). I'he Governmental Accounting Standards Board (GASH) is responsible for establishing GAAP for state 
and local governments tlirough its pronouncements (Statements and Interpretations), fhe more significant 
accounting policies established in GAAP and used by the Village are discussed below. 

Reporting Entity 

Accounting principles gencrallv accepted in the United States of .America require that the reporting entitv include 
(1) the primary government. (2) organizations for which the primarv government is financialh accountable and 
(3) other organizations for which the nature and significance of their relationship with the primary government are 
such that exclusion would cause tlie reporting cntityT financial statements to be misleading or incomplete. The 
criteria provided by the CodiTicatiion. Section 2100 has been considered and as a result, the financial statements 
only include the primary government. 

Basic Financial Statements - (Aivernment-Wide Statements 

fhe Village's basic financial statements include botli government-wide (reporting the Village as a whole) and 
fund financial statements (reporting Ihe Village's major funds). Both the government-wide and fund financial 
statements categoraze primary activities as either governmental or business t\pe. fhe Village's police, public 
works, and general administrative services arc classified as governmental activities, fhe Village's natural gas. 
water and sewer services are classified as business-type activities. 

In the government-wide Statement of Net Position, both the governmental and business-type activities columns 
(a) are presented on a consolidated basis by column, (b) and are reported on a full accrual, economic resource 
basis, which recognizes all long-term assets and receivables as well as long-term debt and obligations. 

fhe government-w ide Statement of Activities reports both the gross and net cost of each of the Village's functions 
and business-type activities (police, public works, etc.). fhe functions are also supported by general government 
revenues (property, sales and use ta.xes. franchise taxes and ceitain intergovernmental revenues, etc.). The 
.Statement of Activ ities I'educe.s gross expenses (including depreciation) by related program revenues, operating 
and capital grants. Program revetmes must be directly associated with the function (police, public works, etc.) or a 
business-type activity. Operating grants include operating-specific and discretionary (either operating or capital) 
grants while the capital grants column reports capital-specific grants. 

The net costs (by function or business-type activity) are normally covered by general revenue (property, sales or 
franchise taxes, intergovernmental revenues, interest income, etc). 

16 



VILLAGE OF MOR.GANZA. LOUISIANA 

Notes to Financial Statements 

The Village does not allocate indirect costs. As a general rule, the effect of interfund activity has been eliminated 
from government-wide financial statements. Exceptions to this rule are charges between the Village's natural gas. 
water, and sewer functions of the Village. Elimination of these charges would distort the direct costs and program 
revenues reported for the various functions concerned. 

This government-wide focus is more on the sustainability of the Village as an entity and the change in the 
Village's net position resulting from the current year's activities. 

Basic Financial Statements - Fund Statements 

The financial transactions of the Village are reported in individual funds in the fund tlnancial statements. Each 
fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets, deferred 
outflow s of resources, liabilities, deferred inllows of re.sources, fund equity , revenues and expenditures/expenses. 

The emphasis in fund financial statements is on the major funds in either the governmental or business-type 
activities categories. GASBS No. 34 sets forth minimum criteria (percentage of the assets and deferred outlTwx s 
of resources, liabilities and dcTerrcd inflows of resources, revenues or expenditures/expenses of either fund 
category or the governmental and enterprise combined) for the determination of major funds. 

Govcrniiieiilal Fmuis: 

1 he focus of the governmental funds' measurement (in the fund statements) is upon determination ot tlnancial 
position and changes in llnancial position (sources, uses, and balances of financial resources) rather than upon net 
income. 1 he Village reports these major governmental funds and fund ty pes: 

General Fund - is thie Village's ivrimary operating fund, it is used to account Ibr and report all financial 
resources except those required to be accounted for in another fund. 

rhe activities reported in this fund are reported as governmental activities in the government-wide tlnancial 
statements. 

Proprielary Fwicls: 

t he focus of propiietary fund measurement is upon determination of operating income, changes in net position, 
tlnancial position, and cash Hows. The generally accepted accounting principles applicable are those similar to 
businesses in the private sector, flic V illage reports the following proprietary fund types: 

Enterprise Fund - is required to be used to account for operations for which a fee is charged to external users 
for goods or services and the activity is financed with debt that is solely secured by a pledge of the net 
revenues. The activities reported in these funds are reported as business-type activities in the government-
wide financial statements. Ihe Public Ltility Enterprise fund operates the Village's natural gas distribution 
sy stem, water distribution system and its sewer system, which serves Village residents. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

Basis of Accounting 

Basis of accounting relers lo the point at which revenues or expenditures/expenses are recognized in the accounts 
and reported in the Financial statements, it relates to the timing of the measurements made regardless of the 
measurement focus appliec. 

Accrual: 

Both governmental and business-type activities in the government-wide financial statements and the proprietary 
fund llnancial staternentN are presented on the accrual basis of accounting. Property taxes, sales taxes. Iranchisc 
taxes, licenses, and inteixrsi tissociatcd with the current fiscal period are all considered to be susceptible to accrual 
and so have been recognized as revenues of the current fiscal period. Other nonexchange revenues, including 
intergovernmental revenues and grants, are reported when all eligibility requirements have been met. Fees and 
charges and otiier exchange revenues are recognized when earned and expenses are recognized when incurred. 

Moditled Accrual: 

Fhc governmental funds Ihitmcial statements are presented on the modified accrual basis of accounting. Under the 
modified accrual basis ol'accounting, revenues are recorded when susceptible to accrual; i.e.. both measurable and 
available. ""Available"' means collectible within the current period or within 60 davs after vear end. Propertv tax 
revenues are recognized in the period for which levied provided they are also available. Intergovernmental 
revenues and grams are recognized when all eligibility requirements are met and the revenues are available. 
Fxpenditures are recognized when the related liability is incurred. E.xceplions to this general rule include principal 
and interest on general (vfiligation long-term debt and employee vacation and sick leave, which are recognized 
when due and payable. 

Proprietary funds distinguish o/ieraliii^ revenues and expenses from iioiioperuUng items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a 
proprietary fund's principal ongoing operations. Operating expenses for enterprise funds include the cost of sales 
and services, administrative expcrrses. and depreciation on capital assets. All revenues and expenses not meeting 
this deilnition are reported as nonoperating revenues and expenses. 

Deferred Outflows of Nesourees iimd Deferred Inflows of l^esourees and Net Position 

In December 2010. tire CiASB issued Statement 63, Financial Reporting of Deferred Outflows of Resources. 
Deferred Inflows of Resources, and .Wet Position. GASB 63 provides guidance for reporting deferred outflows of 
resources, deferred inflows of resources, and net position in a statement of financial position and related 
disclosures. 

In addition to assets, the statement of financial position or balance sheet will sometimes report a separate section 
for deferred outtlows of resources, fhis separate tlnancial statement element, deferred outflows of resources 
represents a consumption of net position that applies to a future period(s) and so will not be recognized as an 
outflow of resources (expense/expenditure) until then, 'fhe Village has no items that qualify for reporting in this 
category. 

In addition to liabilities, the statement of financial position or balance sheet will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, dcfen"ed inflows of i"esources 
represents an acquisition of net position that applies to a future period(s) and so w ill not be recognized as an 
inflow of resources (revenues) until that time, fhe Village has no items that qualify for reporting in this category. 



VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

Budgets 

The Village uses the following budget practices: 

• Budgets are prepared for the General Fund and Enterprise Fund on the GAAP FSasis and appropriations 
(unexpended budget balances) lapse at \ ear end. 

• A notice of the proposed operating budgets is published and since the budget for the General Fund is less 
than $250,000, the Village is required to hold at least one public hearing. Publication of the budget was 
made after adoption. 

• Fhere were no budget amendments made during the Hscal year. 

Accounting Estimates 

The preparation of :rinancial statements in conformity with accounting principles generalK accepted in the United 
States of America requires management to make estiitiates and assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of reccnues and expenses during the reporting period. Actual results could differ from those 
estimates. 

Property Taxes 

Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and become due and 
payable on the date the tax rolls are tiled with the recorder of tiiortgagcs. Louisiana Revised Statute 47:1993 
requires that the tax roll be filed on or before November 1 of each v ear. Ad v alorem taxes become delinquent if 
not paid by December 31, line taxes are normally collected in December of the current vear and .ianuarv and 
February of the ensuing year by the parish tax collector. 

Cash, Cash Equivalents, and Investments 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and monev market accounts. C ash 
equivalents include amounts in time deposits and those investments with original maturities of 90 dav s or less. 
Under state law. the Village may deposit funds in demand deposits, interexst-bearing demand deposits, monev 
market accounts, or time deposits with state banks organized under Louisiana law and national banks hav ing their 
principal offices in Louisiana. 
State statutes authorize the Village ot Morganza. Louisiana to invest in United States bonds, treasurv notes and 
bills, or certificates or time deposits of state banks organized under Louisiana law and national banks having 
principal ofllces in I.ouisiana. In addition, local governments in f.ouisiana are autliorized to invest in the 
Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation formed b\ an initiative of the State 
Treasurer and organized under the laws of the State of Louisiana, which operates a local gov ernment inv estment 
pool. These are classified as investtnents if their original maturities exceed 90 days; however, if the original 
maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at market value. 

Accounts Receivable and Bad Debts 

All receivables are reported at their gross value and. where appropriate, are reduced b> the estimated portion that 
is e.xpected to be uncollectible (allowance method). 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

Inventories and Prepaid Items 

inventor} of pumps for the sewer system are recorded as expenses wlien installed. Inventories for all other 
supplies are immaterial and are recorded as expenditures when purchased. 

Certain payments to vendors reilect costs applicable to future accounting periods and are recorded as prepaid 
items in both government-wide and fund financial statements. 

Capital Assets 

Capital assets, which include land, buildings., equipment, and infrastructure assets (e.g.. roads, bridges, sidewalks, 
and similar items), are reported in the applicable governmental or business-t\pe actixities columns in the 
government-wide financial statements and enterprise fund financial statements. Capital assets are defined by the 
Village as assets with an initial, individual cost of more than $500 and an estimated useful life in e.xcess of two 
\ears. Purchased and constructed assets are recorded at historical cost or estimated historical cost. rOonated 
capital assets are recorded at estimated fair value at the date of donation. 

fhe costs of normal maintenance and repairs that do not add to the value of the asset or matcrialK extend assets' 
lives arc not capitalized. Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Interest incurred, net of interest earned on specific project related debt, during the construction phase 
of capital assets of enterprise funds is included as pari of the capitalized value of the assets constructed. During 
the current year, the Village did not have any projects that required capitalization of interest. 

Capital assets of tlie Village are depreciated using the straight-line method over the following estimated useful 
lives: 

Natural Gas System 50 Years 
Water System 10- 50 Years 
Sewer Sx stem 5 - 50 Years 
Equipment 5 Years 
Furniture and Office Equipment 3-10 Years 
Vehicles 5 Years 

Capital asset acquisitions arc reported as expenditures and no depreciation expense is reported in the 
goxernmental fund financial statements 

Compensated Absences 

Village employees accumulate vacation and sick leave hotirs for subsequent use or for payment upon termination 
or retirement, or xvhen sick. Vacation and sick leave expenses to be paid in future periods are accrued xxhen 
incurred in the governmert-xx ide and proprietary financial statements. A liability for these amounts is reported in 
the public utility funds onlx for amounts that have become due. At June 30. 2014. accumulated unpaid vacation 
leave is considered material and tlierefore has been accrued in the financial statements in the amount of $7,094. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

Fund Equity and Net Position 

Government Wide and Proprietary Fund Net Position 

Government-wide and proprietary fund net position is displayed in three components: 

• investment in capital assets - Consists of capital assets including restricted capital assets, net of 
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or 
other borrovvings that are attributable to the acquisition, construction, or improvement of those assets. 

• Restricted net position -- Consists of net assets with constraints placed on the use either by e.xternal groups 
such as creditors, grantors, contributors, or laws or regulations of other governments, or law tlirough 
constitutional provisions or enabling legislation 

• Unrestricted net position - All other net assets that do not meet the definition of '•re.stricted"" or "'net 
investment in capital assets". 

Beginning with Hscal year 2009, the Village of Morganza implenrented GASB Statement 54 ""Fund Balance 
Reporting and Governmental Fund Fype Definitions". Fhis Statement provides more clearly defined fund 
balance categories to make the nature and e:\tent of tlie constraints placed or a government's fund balance more 
transparent. Fhe iollowing classifications described tlic relative strength of the spending eonstrains placed on the 
purposes for which resouivies can used: 

In the governmental fund financial statements, I'und balances are classified as follow s: 

• Nonspendable - Amounts that cannot be spent either because they are in a nonspcndable form or because 
they are legally or contractually required to be maintained intact. 

• Restricted - Amounts that can be spent only for specific purposes because of the Village Charter. Village 
Code, state or fede ral laws, or externally imposed conditions by grantors or creditors 

• Committed - Amounts that can be used only for specitlc purposes determined by a formal action by 
Village ordinance or resolution. 

• Assigned - Amounts that are designated by the Mayor for a particular purpose but are not spendable until 
a budget ordinance is passed or there is a majority vote approval (for capital projects or debt ser\ ice) by 
Village Board of Aldermen 

• Unassigned - .A ll amounts not included in other spendable classitlcations. 

When fund balance resources are available for a specific purpose, the Village considers tlie most restrictive funds 
to be used frst. However, the Village reserves the right to spend unassigned resources first when deemed 
appropriate. 

Sales and Use Tax 

fhe Village has a one per cent sales and use tax approved by the voters, for an indefinite period. The tax. after all 
necessary costs for collection and administration, is available for general purposes. 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

NOTE 2 - LEVIED TAXES 

All taxable property located withni the State of Louisiana is subject by law to taxation on the basis of its assessed 
\alualion. The assessed value is determined by the Parish Assessor, except for public utility property which is 
assessed b\ the Louisiana I ax Coinmission. 

The 1974 Louisiana Lonstitution prox ided that, beginning in 1978. all land and residential property were to be 
assessed at 10% of fair market value; agricultural, horticultural, marsh lands, timber lands and certain historic 
buildings are to be assessed at lO'lT of' use" value; and all other property is to be assessed at 15% of fair market 
value. Fair market values are deleninined by the elected assessor of the parish and are subject to review and final 
certification by the Louisiana Tax Commission, fhe Assessor is required to reappraise all property every four 
years. 

fhe Sheriff of Pointe Coupee Parish, as provided by State Laws is the official tax collector of property taxes 
lev ied by the Village. All taxes are due by December 3 I of the year and are delinquent on .lanuary 1 of the next 
year, which is also the lien date. 

State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. It the 
taxes are not paid by the due date of December 3 1 st, the taxes bear interest at 1.25% per month until the taxes are 
paid. After notice is given to the delinquent taxpayers, the Sheriff is reqtiired by the Constitution of the State of 
Louisiana to sell the least (luantity of property necessary to settle the ta.xcs and interest owed. 

Property taxes are recognized as revenue in the year lor which they are levied and become due. The majoritv of 
the year's taxes are collected from November to February by the Sheriff. Any amounts not collected at .lume 30th 
are shown as accounts receivable. 

fhe follow ing is a summary of authorized and levied ad valorem taxes for the y ear 2013: 

Authorized Levied Expiration 
fund Vlillage Millaue Date 

General Fund 6.33 6.27 Indefinite 

fhe difference between autliorized and levied mill ages is the result of reassessments of taxable property in the 
parish as required by Article 7, Section 18 of the Louisiana Constitution of 1974. 
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VILLAGE OPMORGANZA, LOUISIANA 
Notes to Financial Statements 

NOTE 3 - DEPOSITS AND INVESTMENTS 

Cash and Cash Equivalents: 

The following is a summary of cash and cash cqLiivalents at June 30. 2014: 

Petty casli'cash 0-1 hand S 721 
Demanddeposjls 526:073 
Bond Mutual Furd 
Total Cash and Ciish Equivalents $ 526.704 

Custodial Ci:editlRisk - Deposits 

Custodial credit risk is the risk that in- the event of a bank failure the Village's' deposit may not be returned. 
Deposits are exposed to custodial credit risk if they arc either (a) uninsured and uncollateralized. or (b)'uninsured 
and collateralized with securities.held by the pledging financial, insiiiulionroT it's trust departmerit/ageni but not in 
the name of the Village. The Village's cash and investment policy, as well as slate law. require that deposits be 
fully secured by federal deposit insurance or the pledge of .securities owned by the, bank, fhe fair value of the 
pledged securities plus the Tedefal deposit insurance must at all limes equal or exceed the amount on deposit \\-\\h 
the bank. The fpllpvying chart represents bank balances for the Village as of June 30, 2014. Deposits are listed in 
terms of whether they are exposed to custodial.credit risk. 

llniiisuivd.& 
CiUhitcralizcd 

\\"ilh:ScLiiniics l lcid By Total i'otal 

Federal' IMedgIng Iiisiilulion.or it's IBank t-aiTNiiu 

Enmbiured Depdsil Trust DeparlineiU.IAueiit Cioyernnienl iLilanccs Value 

Jjhailiaterali/cd lii[.surance In (lie l-ntih-'s Name Backed .. .All Deposits All Deposits 

C"a.sli and cash 
cquiyaienis: % • S;o,{il.521 % 27.6S5 S - S 52<;.2()d S 325;U(14 

Inveslmenls: 

The Village held tip investments at June 30, 2014 
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VILLAGE OF MORGANZA,.LOUISIANA 
Notes to Financial Statements 

NOTE 4 - RECEIVABLES 

Receivables at June 30, 2014 consist of the following: 

Tax aikl license -

Franchise laxes 

(X'cupalional license 

Iniemovernmeiua! • 

l.ouisiana-

Hecr.and \ idco poker lax 

IXVI D - Highway mowing 

liliiiiy Cuslomers -

Accoiiius 

Toial (iross.Receivables 

l.ess: Allowance for uneollecliblc aectnuils 

•| Dials 

General 

I'uiid 

4/252 

4.492 

1.014 

2.100 

I1.S5K 

I I.S5« 

Piiblie 

Ihililv 

05.212 

05.212 

15.OOP) 

50:212 

Total 

4.252 

4.492 

1.0|4 

2.100 

05.212 

77.1;7() 

I I5.(i0()) 

02.070 

NOTE 5 - INTERFLND RECEIVABLE AND PAYABLE BALANCES 

Inierfund loans receivable arc considered "available spendable resources," 

Generally, outstanding balances between funds reported as "due to/from other funds" include outstanding charges 

by one fund to another for services or goods and other miscellaneous receivables/payables between funds., At 

June 30. 2014 Due to/from balances were $0. 

NOTE 6 - RESTRICTED ASSETS 

Restricted assets consist of utility cusiomcr deposits totaling $27,730 at June 30. 2014. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

NOTE 7- CAPITAL ASSETS 

Capital asset activity for the year ended June 30, 2014 was as follows: 

(iovernmental Activities 
Non-depreciable: 

Land 
Total Non-dcprcciabk: 

Depreciable: 
buildings 
Lquipmeni 
I'urniture and liNtures 
Vehicles 
InlVastnicture 

Tola] Deprecijble 

Less: Accumulated depreciation 
Buildings 
Lquipmeni 
F-uniiture and fixtures 
Vehicles 
infrastructure 

Total accumulated depreciation 

Total Depreciable. Net 
Governmetital Acl:vities Capital Assets, net 

Balance 
7/1/2013 

2,000 

2.000 

58.426 
95,111 

2,302 
5LI90 
15,000 

222,029 

7.467 
80.552 

2.062 
51.190 

4.177 
145,448 

76.581 
$ 78,581 

Increases Decreases 
Balance 

6/30/2014 

1.153 
.3.778 

195 

600 

5.726 

Depreciation expense charged to Tunctions of the primary government as follows: 

$ General government 
Public safety - police 
Public works 

1.8! 1 
1.571 
2.345 

5.726 

2.000 
2.000 

58.426 
95.111 

2.302 
51.190' 
15.000 

222.029 

8.620 
84.331 

2.257 
51.190 
4.777 

151.175 

70.855 

72.855 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements. 

Balance 

7/1/2013 Increases Decreases 
Balance 

6''30/2014 

Business-type Activities 
Non-depreciablc 

Land 

Land improvemenls 

Construction in progress 

Total 

30.610 $ 

30.610 

185.030 

185,030 

S 30,610^ 

185.030 

215.640 

Depreciable: 

lmprovemenl.s 

Buildings 

Utility systems 

Kquipmeni 

Furniture and fi.Ktures 

Vehicles 

Total Depreciable 

16.553 

11.291 
2.653.455 

90.534 
2,403 

88.675 

2.862.911 

55,040 

25.000 

80.040 

71,593 

11.291 
2:678,455 

90.534 
2.403 

88.675 

2.942.951 

Less: Accumulated depreciation 

Improvements 

Buildings 

Utility systems 

Equipment 

Furniture and tTxtures 

Vehicles 

Total Acciimulalcd depreciation 

'i'otal Depreciable, net 

Business-type,Aciiviiies Captial Asscis. nel 

,16.553 
6.234 

1.518,432 
55.965 

1.586 
27.731 

1.626,501 

1.236.410 

S 1,267.020 

2.202 
284 

68.768 
10.046 

28 
8.702 

90:029 

18.7.54 

6.518 
l'.587.2()0 

66.012 
1.614 

36.433 

.1.716.531 

1.226.420 

1.442.060 

Depreciation expen.se charged to funciioits of the primar>' government as follows: 

Public Ulilily: 

(}eneral and adminisira:iv;e 

Natural gas 

Water 

Sewer 

,2.83! 

6-288 

39.216 

41.693 

90.029 
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VILLAGE OF MORGANZA. LOUISIANA 
Notes to Financial Statements 

NOTE 8 - UTILITY SERVICE AGREEMENT 

An agreement between tlie Solid Waste Disposal System of the Parish of Pointe Coupee and the Village of 
Morganza provides for the hilling of customers on the Village's system. Under the terms of the agreement, the 
Village retains a $.75 pei" customer as a billing fee. T he amount owed to the Solid Waste Disposal System as of 
.fune 30. 2014 is $17,250. 

An agreement between the Mosquito Abatement District of the Parish of Pointe Coupee and the Village of 
Morganza provides for the billing of customers on the Village's system. The amount owed to the Mosquito 
Abatement District as of June 30. 2014 is $1,636. 

On March 12, 2013 the Pointe Coupee Parish Police Jury approved an ordinance that imposes a drainage 
maintenance fee of $2.50 on all owners and or other occupants of dwellings and business places to provide 
revenue to defray tiie cost of prov iding and maintaining a system of drainage within the parish, fhe fee is tt> be 
assessed and collected eitlicr directly by the police Jury or by municipalities providing utility serv ice vvitliin the 
parish. At June 30. 2014 the Village owed Pointe Coupee Parish Police Jury $2,965 for fees collected. 

NOTE 9 - CENTRALIZED COLLECTION AGENCY AGREEMENT 

In accordance with Paragraph (BTt l) of Section 3 of Article VII of the Constitution of the State of Louisiana, the 
Village entered into an agreement on May 20, 1992 with all of the sales and use ta.xing authorities ol tlic Parish oi 
Pointe Coupee designating the Sales i'a.x Department of the Pointe Coupee Parish Police Jury as the single tax 
collection entity, fhe agreement is effective as of July 1, 1992. the agreement authorizes the Village to 
compensate the collection agency 1.25% of the gross amounts collected. 

NOTE 10 - PENSION PLAN AND RETIREMENT COMMITMENTS 

Social Security and Medicare -

All employees ot the Village are members of the Federal Social Security and Vledicare System. T he total payroll 
for employees of the Village covered by the System for the year ended June 30. 2014. was $ 1 79.047. 

The total contribution to tlie System is 15.3fl) of taxable payroll of which the Village contributes 7.65% and 
employees contribute 7.65%. each. For the year ended Jnne 30. 2014. the Village contributed $ 13.535 to the 
System. 

Municipal Employees' Retirement System of Louisiana (System) -

Plan Description. The System is composed oftvvo distinct plans. Plan A and Plant B. w ith separate assets and 
benefit prov isions. Some employees of the municipality are members of Plan B. 

All permanent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the 
System. Under Plant B., employees w ho retire at or after age 60 with at least 10 y ears of creditable serv ice at or 
after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for 
life, equal to 2% of their tlnal-average monthly salary in excess of $100 for each year of creditable service. 
Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early 
retirement benetlts commencing at or after age 60, with the basic benefit reduced 3% for each year retirement 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

precedes age 62. unless he has ai least 30 years of creditable service. In an\ case, monthly retirement benefits 
paid under Plan B cannot exceed 100% of final-average salary . Final-average salarv is the emplovee's a\ erage 
salary over the 36 conseculive or Joined months that produce the highest average. Employees who terminate w ith 
at least the amount of creditable service stated above, and do not withdraw their employee contributions, may 
retire at the ages specified previously and receive the benefit accrued to their date of termination. The System 
also provides death and disability benefits. Benefits are established or amended by .state .statute. 

•fhe System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the Municipal Employees 
Retirement System of Louisiana. 7937 Office Park 13oulevard. Baton Rouge. Louisiana 70809. or by calling (225) 
925-4810. 

Fundin'f> Policy. Under Plan B. members are required by state statute to contribute 5.0% of their annual crtvered 
salary and the Village ol Morganza is required to contribute at an actuarially determined rate. The rate was STo of 
annual covered payroll. The contribution requirements of plan members and the Village of Morganz.a are 
established and may be amended by state .statute. As provided by Louisiana Rev ised Statute 1 1 ;1()3, the employer 
contributions are determined by actuarial valuation and are subject to change each y ear based on the results of the 
valuation for the prior fiscal year. The Village of Morganza contributions to the Sy stem under Plan B for the 
years ending .kmc 30. 2014. 2013. .and 2012. were $8,095. $7,267. and $7,206. respecti\ely. equal to the required 
contributions for each yeai. 

NOTE 11 - RISK MANAGEMENT 

I'he Village is exposed to various risks of loss related to public official liability, police professional liability , theft 
or impairment of assets, errors and omissions, liealth of and/or injury to employees, natural disasters, and ow ners 
and contractors protective liability . 

The Village is currently a member in l .ouisiana Municipal Risk Management Agency (LMRMA). formed under 
f.ouisiana Act No. 462 ol" 1979 to prov ide a program of workers" compensation, accident and health, and public 
liability coverage lor its member organizations, in accordance with Revised Statute 33:1341-1350, all local 
government subdivisions in the State of Louisiana are eligible to participate. The LMRMA Public Liability 
Fund's general objectives are to formulate, develop, and administer, on behalf of the member local gov ernmental 
subdivisions, a program of inter-local risk management, to obtain lower costs for that cov erage, and to dev elop a 
comprehensive loss control program. Local gov ernmental subdivisions Joining the Fund must be members of the 
f.ouisiana Municipal Association; a member may withdraw from the Fund by giving proper notice. Fimd 
underwriting and rate-setting policies have been established by the ftoard of the Fund after consultation w ith 
actuaries. If the assets oftlie Fund were to be exhausted, members would only be responsible to theii- respectiv e 
outstanding claims Fhe Village participates in the workers" compensation and public liability programs. 

The Village purchases commercial Insurance for all other risks of loss. Settled claims have not exceeded 
commercial coverage in any of the past three years, and there have not been any significant reductions in cov erage 
from amounts held in prim year. 

f he Village has contracted w ith F.ouisiana Municipal Risk Management Agency to prov ide liability cov erage for 
general acts, law enforcement, and public officials" errors and omissions. In addition, the Village has contracted 
with a commercial insurance company to prov ide liability coverage on vehicles. At .lune 30. 2014. no significant 
claims were owed and no li.ibility has been recorded. 
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VILLAGE OF MORGANZA, LOUISIANA 
Notes to Financial Statements 

NOTE 12 - SUBSEQUENT EVENTS 

Management for the Village of Morganza has evaluated events or transactions occurring after the balance sheet 
date through November 25, 2014. 

NOTE 13 - COMPENSA FION PAID TO BOARD MEMBERS 

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana I.egislature. 
compensation paid to the mayor and board members is as follows: 

Mayor - Salvador J. furnmello $4,200 

Council Members - .lolin Mitch l anglois 2.400 
- Cannclla Cuedry 2.400 
- Stephanie Savoy 2.400 

S I 1.400 

NOTE 14-CONTRIBUTION FROM POINTE COUPEE PARISH POLICE JURY 

Pointe Coupee Parish received a grant from the U. S. Department of Housing and Urban Dev elopment 
through the Louisiana f.)ivision of Administration, Office of Community Development LCDBG -
Disaster Recovery Unit to be used for various projects in the parish. One of the projects was the Village 
of Morganza Sevver Pond Levee Restoration. The total cost for this project w as $240,070. of w hich 
Morganza conti-ibtited $20,000. The Village reported a Capital Contribution from the parish of 
$220,070 and an acquisition of an asset of $240,070. 
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REQUIRED SLIPPI.EMENTARY INFORMATION (Part III) 

The lollovving Budgelary Comparison Schedule - General laind is required b\ GASB 34, The 
schedule presents the original adopted budget and final budget for the fiscal \ear and compares the 
final budget to aeiual operations olThe Tovm, 

Stale Law requires the Village to amend it's budget when projected actual revenues and surplus is 5% 
below the adopted budget or when projected actual expenditures exceed 5% of the adopted budget. 
Lor the year ended June 30. 2014. actual revenues were 104 % and actual expenditures were 89% of 
the final adopted budget. 



Schedule 1 
Village of IWorganza, Louisiana 

Budgetary Comparison Schedule 
General Fund 

For the Year Ended June 30, 2014 

Variance with 
Actual Amounts 

Original Final Budgetary Basis Over(Under) 

Revenues 
Taxes $ 85,700 $ 85,700 $ 85,695 $ (5) 
intergovernmental 8,100 8,100 7.817 (283) 
Charges for services 2,100 2,100 2.204 104 
Fines and forfeitures 9,000 9,000 11,952 2.952 
Licenses and permits 24,000 • 24,000 26.474 2.474 
Miscellaneous 1,000 1.000 579 (421) 

Total Revenues 129,900 129,900 134721 4,821 

Expenditures 
Current: 
General government 61,665 61,665 52.874 8,791 
Police 39,800 39,800 33,795 6,006 
Streets 54,360 54,360 51,494 2,866 
Health and welfare 600 600 736 ,(136) 

Capital outlays - -

Total Expenditures 156,425 156,425 138,899 17;526 

Excess of, Revenues Over/(Under) Expend!! (26;525) (26.525) (4,1771 22,348 

Other Financing Sources (Uses) 
transfers in - - - -

Total Other Financing Sources (uses) _ _ 

Net Change in Fund Balance (26,525) (26.525) (4,177) 22,348 

Fund Balance Beginning of Year 51,666 61,666 67.447 5,781 

Fund Balance End of Year $ 35,141 $ 35,141 $ 63,270 S 28,129 

Notes to the Schedule 
(1) Budget utilizes the modified accrual basis of accounting (GAAP) 
(2) The budget was not amended 
(3) Budget reflects excess expenditures over revenues due to current operating costs 
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OTHER REPORTS REQUIRED BY 

CO VERNMENTA EDITING STANDARDS 

The Ibllowing pages conlain a report on internal eontrol and on eomplianee with laws and regulations 
and other matters as required by Government Auditing Standards, issued by the Comptroller General 
of the United States, This report is based solely on the audit ol" the basie financial statements and 
includes, where appro]ndate, any signilleant deficiencies and/or material misstatements in internal 
control or eomplianee matters that would be material to the presented financial statements. 



Kathleen Beard, CPA, LLC 
10191 Bueehe Rd. 
Bueehe,LA 70729 

Member: 
.American Institute ol't lbA's 
Louisiana .Socictc of CPA 's 

Lmail: Lbeardcpa o b'tthtHvcom 
Telephone: (22?)627-4537 

FAX: (225) 627-4-54 

IINDEIPILNDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
EINANC l AE REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERSMEMTA VDITISG STA?^DARDS 

l o the Honorable Mayor Salvador J. Tuminello. Mayor 

and Members of the Boarc of Aldermen 

Village of Morgan/.a, l ,ouisiana 

I have atidited, in accordance with the iiiiditing standard::; generally accepted in the l.lnited States of America and the 
standtirds applicable to tlnancitd atidits contained in (luventmeiil Auditing Slandanls. issued by the Comptroller (jencral of 
the United States, the financitil statements of the governmental activities, the business-type activities and each major fund of 
Village of Morgan/a. I .ouisiana , as of and lor the year ended June 30, 20 14. and the related notes to the hnancial statements, 
which collectively comprise the Village's basic financial statements and have issued my report thereon dated November 25, 
2014. 

Internal Control Over Financial Reporting 

In planning and performing nvc audit of the financial state:ments, I considered the Village's internal control over financial 
reporting (internal control) to determine the audit procedures that are appropriale in the circumstances for the purpose of 
expressing my opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Village's internal contrcif .Vccoi'dingly, I do not express an opinion on the effectiveness of the Village's internal eontrol. 

.A dcjicicncy in inicnud contrni exists when the design or operation of a control does not allow management or emploj ee. in 
the normal course of performing ifieir tissigned functions, to prevent, or detect and correct misstatements on a timelv basis. A 
material weakness is a deficiencv', or a combination of ceficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. ,A signijicarn deficieney is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

.My consideration of internal control w as I'or the limited purpose described in the first paragraph of this section and w as not 
designed to identity all deficiencies in internal control that might be material wetiknesses or significant deficiencies. Given 
these limitations, during my audit, 1 did not identify any deficiencies in internal control that I consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As pait of obtaining reasonable assurance about whether the Village's financial statements are free of material misstatement, 
1 performed tests of its compliance with ceilain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and rnaterial effect on the determination of financial slaternent amounts. However, providing an 
opinion on compliance with those provisions was not an objective of my tiudit and. accordingly. 1 do not express such an 



opinion. The results of m}' tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Govcrnnien! Auditing Standards. 

Village of Morganza, Louisiana's Response to f indings 

The Village of Morganza. [.ouisiana's response to the tlndings identified in my audit is described in the 
accompanying schedule of current year tlndings and responses. The Village of Morganza. Louisiana's response 
was not subjected to the auditing procedures applied in the audit of the financial statements and. accordingly I 
express no opinion on it. 

Purpose of this Report 

The purpose of this report is >olel\ to describe the scope of my testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the District's internal control or' on coi'npliance. fhis report 
is an integral part of an audit performed in accordance with GovcnvJient Auditing Standards in considering the Commission's 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

7(/. 'SeaneL 
Cenitled Public Accountant 
Bueche, Louisiana 
November 2.S, 201-1 



Village of Morganza, Louisiana 
Schedule of Findings and Responses 
For the Year Ended June 30, 2014 

Summary of Auclit Results 

Financial Statements 

Type of audi tor's report issued; IJnniiodilied Opinion 

• Malerial Weaknesses Yes X No 
• Sigiiificant Deficiency identified that is 

not considered to be material weaknesses Yes X None reported 

Noncompliance Vlaterial to tiic Financial Statements ^ Yes X fs'one reported 

Federal Awards 

N/A - Federal awards below $500,000 thresh hold required b\' 0MB Circular A-133 

Management Letter 

No manaue;:neut lelter was i.ssued 



Village of Morganza, Louisiana 
Summary Schedule and Resolution of Prior Year Findings 

Findings - Financial Reporting 

2013-1 Violation of State Banking Law s R.S 39:121 1, Et Seq. 

Condition: Fiscal agent bank iaiied to maintain adequate deposit collateral to secure the deposits in excess of 
federal deposit insurance resulting in unsecured deposits of $23,813. 

Cause: The fiscal agent bank failed t;o classify one of the demand deposit accounts as public funds which put 
the combined account balances of non-interesting bearing demand deposits over the S250.000 maximum for 
federal deposit insurance covertige. 

Recommendation: Village management should eoiitinuouslv' monitor deposit collateral from informaticai 
provided by fiscal agent bank, compared to bank balances to ensure that deposits are adequateK' covered at 
all times. 

Resolution: The finding was corrected and adequate deposit collateral was secured. 

Management Letter 

No mancmemciit letter was issited 
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